
IR 325: Rich and Poor States in World Political Economy 
School of International Relations 
University of Southern California 

Fall 2010 
 
 

Instructor: Iva Bozovic 
Class meeting: T, Th 9:30 – 10:50 (VKC 156) 
Contact: bozovic@usc.edu, (213) 821-3002 
Office hours: Th 11-12:30 
Office: VKC B42C 
 
 
OVERVIEW AND OBJECTIVES: 
 
This course introduces students to the main debates in the political economy of relations between 
rich and poor countries in the world economy.  In the course of lectures and discussions, students 
will evaluate contending perspectives and policy-relevant discussions on the most important issues 
in the contemporary North-South relations.  That means that the topics are analyzed with an 
emphasis on the international context of development as well as domestic conditions of developing 
countries. 
 
The course begins with the analysis of what makes a state rich or poor within the existing global 
political and economic system.  We will proceed by introducing the main theoretical debates in the 
political economy of development.  These theories come to us primarily from the discipline of 
economics.  However, the process of economic development is shaped by political, social and 
cultural interactions as much as it is guided by economic theory.  We will therefore look at the 
problems and the process of development from a variety of disciplinary perspectives especially as we 
continue with a review of the history of development projects.  We will proceed to consider the 
more traditional topics of international political economy (such as the role of the state, international 
trade and finance) as they pertain to the process and challenges of development.   Lastly, we will 
look at several policy-issues in the contemporary approach to the problem economic development. 
 
 
REQUIREMENTS: 
 
The course grade will be based on the following elements:    
 

1. Group Debates (20%): Every student is expected to sign up for one of the four debates we 
will have in the course of the semester.  You will form groups of ~10 people and engage in 
the debate on the topic for 60 minutes.  You should divide the group into 2 subgroups each 
arguing for or against a specific issue.  The rest of the audience is expected to come prepared 
to question and discuss the issues with the debaters.   
 
In addition, you will each write a 3-4 page paper arguing the debate question.  You should 
take a side, consider arguments both for and against your position, and support your 
position citing evidence from various sources on the syllabus.  This means that by the end of 
the semester, everyone will have turned in one position paper.  You have up to 1 week 
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following the class debate to turn in your position paper (i.e. if the debate is on Thursday, 
you have until the following Thursday’s class to turn in the paper).  Keep in mind that you 
may have other assignments and reading obligations during this period.  Papers are due in 
class and should not be e-mailed unless cleared in advance with the instructor.  Late papers 
will be penalized at the rate of 1/3 letter grade per day, including weekends. 

 
2. Case responses (20%): These assignments include short, well-argued and well-written 

responses to the questions posted on Blackboard.  There will be one assignment for every 
case study discussed in class.  The typed case response is due on the day the case is discussed 
in class.  Late responses will not be accepted. Failure to turn in the assignment on time will 
result in 0 points for that case.  Athletes, it is your responsibility to turn in assignments ahead 
of your scheduled absences. 

 
3. Exams: (20% and 25%): An in-class, closed-book, midterm and a cumulative final exam will 

be based on the course reading material, class discussion and group debates.   The midterm 
is scheduled for October 12, 2010.  No make-up exam will be offered.  You must contact me 
in advance if you have a valid and documented medical reason for not being able to take the 
midterm on its scheduled date.  Failure to take the exam will result in 0 points awarded for 
20% of your grade.  The final will take place on December 9, from 11:00am to 1:00pm in 
our assigned classroom.  Per university policy, there will be no alternative scheduled exam 
dates.  No exceptions!  Failure to take the final exam will result in 0 points awarded for 25% 
of your grade. 

 
4. Class discussion (15%): Regular attendance is required and it is your responsibility to sign 

in at the beginning of every class.  If you have more than 2 absences you will be marked 
down.  Each unexcused absence beyond the first two will result in reduction of your 
participation grade by 20%.   Only valid and properly documented medical and family 
emergencies will be accepted as excused absences.  Athletes need to meet with me at the 
beginning of the semester and have their absence cleared through the coaching staff. 
 
You are expected to engage actively in class discussions and group assignments.  It is 
imperative that you come to class having done the readings.  Students will be called upon to 
orally present their opinions and answer instructor’s questions.  Active participation involves 
listening and responding, asking good questions, discussing issues of relevance and also 
demonstrating knowledge of the readings. Class participation will be graded by the instructor 
during in-class discussion, group exercises, case discussion and debates. Perfect attendance 
without quality participation (or great participation with irregular attendance) will not 
amount to a participation grade higher than C. 

 
 
ADMINISTRATIVE ISSUES: 
 
Please visit the Blackboard class page frequently throughout the semester for lecture notes, slides, 
announcements, and other postings, as well as to obtain reading materials.  I will also post 
announcement and send messages via Blackboard.  The surest and easiest way to get in touch with 
me is via email.  I will try to return all emails within the same day except on weekends.    
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Class etiquette: You are expected to observe all rules of proper classroom conduct.  It is expected 
that you will arrive on time and not leave class during the middle of lecture or discussion.  
Messaging, facebooking, tweeting, texting, chatting, or using electronic devices in any way that is 
distracting to your fellow classmates will not be tolerated.  Any behavior that is disruptive and shows 
disrespect to the fellow students and the instructor will result in a lower participation grade. 
 
Students requesting academic accommodations based on disability are required to register with the 
Disability Services and Programs (DSP) each semester.  A letter of verification for approved 
accommodations can be obtained from DSP.  Please be sure the letter is delivered to me as early in 
the semester as possible and absolutely by the end of the 4th week.  
 
Everyone must adhere to the university’s standards for academic integrity.   General principles of 
academic honesty include the concept of respect for intellectual property of others, the expectation 
that individual work will be submitted unless otherwise allowed by the an instructor, and the 
obligations both to protect one’s own academic work from misuse by others, as well as to avoid 
using another’s work as one’s own.  Failure to submit original and independent work (e.g. plagiarism, 
cheating on exams, and collaboration on individual written assignments) will result in an F for the 
course and can be grounds for severe sanction by the university.  Please refer to the USC Student 
Guidebook SCampus (especially the Student Conduct Code in section 11.00 and Appendix A on 
p.134) for detailed information. 
 
 
REQUIRED TEXTS: 
 
The following textbooks are required and are available for purchase at the USC bookstore and 
online.  The texts will also be made available through the Course Reserves in the Leavey Library. 

1. Todaro, Michael. 2009. Economic Development (10th). Addison-Wesley 
2. McMichael, Phillip. 2008. Development and Social Change: A Global Perspective (4th). Pine Forge 

Press. 
 

In addition, we will read four case studies, three of which are available for purchase from the 
Georgetown Institute for the Study of Diplomacy at www.guisd.org. 

1. Landy, Thomas M. From Miracle to Crisis: Brazilian Foreign Debt and the Limits of Obligation. 
2. Letovsky, Robert. Saving the Coffee Industry in El Salvador 
3. Letovsky, Robert, Reza Ramazani, and Debra Murphy. Environmental Protection or Development? 

The Case of Huai River Basin Clean-Up Plan. 
 
The remaining readings will be made available via Blackboard. 
 
Students also expected to read international news on a regular basis.  The Economist, The New York 
Times, International Herald Tribune and The BBC are just a few sources with reasonable international 
coverage. 
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COURSE OUTLINE 
 
Introduction  

• Getting Started (8/24) 
o No readings for this class 

• Colonial History (8/26) 
o Todaro Ch. 1 
o Cammack, Paul, David Pool and William Tordoff. 1993.“The Heritage of the Past,” 

in Third World Politics: A Comparative Introduction, pp. 15-55 
 

The Meaning and Measures of Development 
• What is development (8/31), No class (9/2) 

o World Bank. 1991. World Development Report 1991: The Challenge of Development. 
Washington DC: The World Bank, pp. 1-51 

o United Nations Development Program. 1994. “Towards Sustainable Human 
Development” in Human Development Report 1994. New York: Oxford University 
Press. 

o Sen, Amartya. 1999. “Development as Freedom” (Introduction) in Development as 
Freedom. New York: Anchor Books. 

 
• Measures of Development (9/7) 

o Todaro, Ch.2 
o Farmer, Paul. 2003. “On Suffering and Structural Violence.” In Pathologies of Power. 

University of California Press. 
o Smith, Stephen. 2002. Case Studies in Economic Development. Boston, MA: Addison-

Wesley. pp. 1-13 
 

Theoretical Perspectives on Development 
• Economic Theories of Growth (9/9) 

o Todaro Ch. 3 and 4 (to the end of section on p.179) 
 

• Theories of Poverty and Inequality (9/14) 
o Todaro Ch. 5 
o Birdsall, Nancy. 1998. “Life is Unfair: Inequality in the World,” Foreign Policy 111, 

pp.76-93. 
 

• Modernization theory and Marxist critique (9/16) 
o Isbister, John. 1998. “Explanations of Underdevelopment,” in John Isbister (ed.) 

Promises Not Kept, pp. 32-67. 
o Dos Santos, Theotonio. 1970.  “The Structure of Dependence,” American Economic 

Review. 60(2): 231-236. 
 

History of Development Projects 
• Late 40s to early 70s (9/21) 

o McMichael  Ch. 1 and 2 
 

• The rise and demise of the Third World (9/23) 
o McMichael Ch. 3 and 4 
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• Globalization (9/28) 

o McMichael Ch. 5 and 6 
o Case: Landy, Thomas M. From Miracle to Crisi: Brazilian Foreign Debt and the Limits of 

Obligation.  
Case response due in class. 

 
• Debate: Is modernization a blessing for the less-developed world? (9/30) 

o Colier, Paul. 2007. “On Missing the Boat: marginalization of the Bottom Billion in 
the World Economy,” Ch 6. in The Bottom Billion.  pp. 79-96. 

o Marglin, Stephen A. 2003. “Development as Poison: Rethinking the Western Model 
of Modernity” Harvard International Review. 25 (1) pp.70-76. 

o Hammond, Allen L. and C.K. Prahalad. 2004. “Selling to the Poor” Foreign Policy. 142 
(May-June), pp.30-37. 

o Bhalla, Surjit S. 2006. “Today’s Golden Age of Poverty Reduction,” The 
International Economy, 20:2 (Spring) pp.22-25. 

o Shah, Timothy Samuel and Monica Duffy Toft. 2006. “Why God is Winning,” 
Foreign Policy. 155 (July-August) p.38 

o Przeworski, Adam and Fernando Limongi, Modernization: theories and Facts,” 
World Politics 49(2): 155-83 

 
Issues in International Development 
1. Role of the State and Democracy in Development 

• Democracy and the state (10/5) 
o Todaro, Ch. 11 and 15 
o Kohli, Atul. 2003. “Democracy and Development: Trends and Prospects,” in Kohli, 

Moon and Sorences (eds.) States, Markets and Just Growth. pp.39-63 
 

• Debate: Is Democracy good for economic development? (10/7) 
o Karatnycky, Adrian. 2004. “National Income and Liberty,” Journal of Democracy. 15 (1) 

p.82. 
o Diamond, Larry. 2008. “The Democratic Rollback,” Foreign Affairs. 87 (2) p.36 
o Kamat, Sangeeta. 2003. “NGOs and the New Democracy: The False Saviors of 

International Development,” Harvard International Review 25 (1) pp.65-70 
o Ferero, Juan. 2004. “Latin America Graft and Poverty Trying Patience with 

Democracy,” The New York Times. June 24. 
o Hurrell, Andrew. 2008. “Lula’s Brazil,” Current History 107 (706) p.51 
o Przeworski, Adam. 2004 “Democracy and Economic Development,” The Evolution of 

Political Knowledge, edited by Edward D. Mansfield and Richard Sisson. Columbus, 
OH: Ohio State University Press. 

 
Midterm Exam Tuesday 10/12  
Bring a large blue book and an extra pen. 

 
2. International Trade and Development 

• Trade and development (10/14) 
o Todaro, Ch. 12 
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o Oxfam. 2002. “Cultivating Poverty: The Impact of US Cotton Subsidies on Africa,” 
Oxfam Briefing Paper #30  

 
• Trade policies (10/19) 

o Dadush, Uri and Julia Nielson. 2007. “Governing Global Trade,” Finance and 
Development. 44 (4) p.22 

o Stiglitz, Joseph. 2006. “Social Justice and Global Trade,” Far Eastern Economic Review. 
(March) pp.18-21. 

o Castaneda, Jorge G. 2004. “NAFTA at 10: A Plus or Minus?” Current History. 103 
(Feb) p.51 

o Case: Letovsky, Robert Saving the Coffee Industry in El Salvador.  
Case response due in class. 

 
3. International Capital and Development 

• Capital mobility and financial crises (10/21) 
o Todaro, Ch. 13 and 14 (to the end of section on p.726) 
o Review the case study by Landy. 
o Wade, Robert. 1998. “The Asian Debt-and-Development Crisis of 1997-?: Causes 

and Consequences,” World Development. 26 (8) pp.1535-1553 
 

• Debate: Do we need the IMF and the WB? (10/26) 
o Todaro, Appendix 13.1 
o Devesh, Kapur. 1998. ‘The IMF: A Cure or a Curse?” Foreign Policy. 111, pp.114-129. 
o Stiglitz, Joseph. 2002. “Globalism’s Discontents,” The American Prospect. 13 (1) pp.1-

14 
o Rogoff, Kenneth. 2003. “The IMF Strikes Back,” Foreign Policy (Jan/Feb) pp.38-47 
o Woods, Ngaire. 2003. “Unelected Government,” Brookings Review. 21. March 22. 
o IMF Publications. 1999. “The IMF’s Enhanced Structural Adjustment Facility: Is it 

Working?” http://www.imf.org/external/pubs/ft/esaf/exr/index.htm 
 

4. Foreign Aid and Development 
• Foreign assistance and Millennium Development Goals (10/28) 

o Todaro, rest of Ch. 14 
o Sharma, Shalendra D. 2004. “The Promise of Monterrey: Meeting the Millennium 

Development Goals,” World Policy Journal. 21 (3) pp.51-66. 
 

• Debate: Does foreign aid distort the process of development? (11/2) 
o Sachs vs. Ayittey. 2009, an Foreign Aid Reduce Poverty?” Chapter 3 in Controversies in 

Globalization,  Peter M. Has, John A. Hird, and Beth McBratney eds. CQ Press, 
Washington DC. 

o Ranking the Rich. Foreign Policy. Sept/Oct pp.68-76 
o Holman, Michael. 2006. ‘Foreign Aid: This Kind of ‘Help’ is Just no Help at All,” 

The Africa Report. Oct pp. 26-30 
o Dollar, David. 2003. “Eyes Wide Open: On the Targeted Use of Foreign Aid,” 

Harvard International Review. 25 (1) p.48 
o Easterly, William. 2005. “The Utopian Nightmare,” Foreign Policy/ Sept/Oct p.58 
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Topics in International Development 
1. Women and Development 

• Women’s role in development? (11/4) 
o Jaquette and Staudt.2006. Chapter 2 in Jane S. Jacquette and Gale Summerfield eds. 

Women and Gender Equity in Development Theory and Practice. Durham, NC: Duke 
University Pres. 

o Nussbaum, Marhta. 2000. Women and Human Development: the Capabilities Approach, 
Introduction. 

o Beneria, Lourdes. 2003. “Global/Local Connections: Employment Patterns, Gender, 
and Informalization” in Gender, Development and Globalizations: Economics as if All People 
Mattered. New York: Routledge. 

o Levine, Ruth.2006. Educating Girls, Unlocking Development,” Current History. 689 
(105). P.127 

 
• Microfinance, women and development (11/9) 

o Case: Making Microfinance Work For the Poor: The Grameen Bank of Bangladesh 
Case response due in class. 
 

2. Population and Health – Impact on Development 
• Population and Health (11/11) 

o Bloom, David and david Canning. 2006. “Booms, Busts and Echoes,” Finance and 
Development. 43 (3) p.8 

o Garrett, Laurie. 2007. “The Challenge of Global Health,” Foreign Affairs  86 (1) p.14 
o Krishna, Anirudh. 2006. “Reversal of Fortune,” Foreign Policy, May/June, p.62. 

 
3. Environment and Development 

• Environment and Development (11/16) 
o Todaro, Ch.10 
 

• Protection or Development (11/18) 
o Case: Letovsky, Robert, Reza Ramazani, and Debra Murphy. Environmental Protection 

or Development? The Case of Huai River Basin Clean-Up Plan. 
Case response due in class. 
 

4. Social Capital and Development 
• What is Social Capital? (11/23) 

o Portes, Alejandro. 1998. “Social Capital: Its Origins and Applications in Modern 
Sociology,” Annual Review of Sociology. 24 pp.1-24 

o Woolcock, Michael. 1998. “Social Capital and Economic Development: Toward a 
Theoretical Synthesis and Policy Framework,” Theory and Society. 27 (2) pp.151-208 

o Durlauf, Steven N. 1999. “The Case Against Social Capital,” Focus 20 (3) pp.1-5 
 
No class (Thanksgiv ing 11/25) 

 
• Role of social capital in development (11/30) 

o Whiteley, P.F. 2000. “Economic Growth and Social Capital,” Political Studies. 48 
pp.443-466. 
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o Grootaert, C. 2001. “Does Social Capital Help the Poor? A Synthesis of Findings 
from the Local Level Institutions Studies in Bolivia, Burkina Faso, and Indonesia,” 
Local Level Institutions Working Paper # 10, Washington DC: The World Bank. 

o Cleaver, F. 2005. “The Inequality of Social Capital: Agency, Association, and the 
Reproduction of Chronic Poverty,” World Development 33 (6) pp.893-906. 

 
Concluding Notes 

• Rethinking Development (12/2) 
o McMichael, Ch. 7 and 8 
o Review and Wrap-up 

 
Final Exam (12/9) 11:00 – 1:00 pm  
 
 
 


