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Housekeeping
Paper prompt #2 is up on my website.

Due the Monday after Thanksgiving
But feel free to hand it in before that.
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Quiz (1)

What is/are one/some of the problems mentioned in the "problem with international 
development" article?

•  a. Donors don't want their money to go to overhead, but that's necessary for large-scale 
programs.

•  b. Program outcomes are not tested enough once implemented on a larger scale.

•  c. Just because a program worked for a small village or group of people, doesn't mean that it 
will actually work on a larger scale as well.

•  d. b&c

•  e. all of the above



Quiz (2)

Charles Kenny's main argument in his article is that:

•  A) MBA's are the most sought professional degrees now, and for good reason.

•  B) Getting an MBA and working for a multinational corporation is actually an effective way to 
contribute to international development.

•  C) Multinational corporations are the monopolistic hegemons that should be blamed and 
repudiated for their negative influences on globalization.

•  D) Technological advancement is the only necessary goal to strive for in aid.





What did you think of the Kenney article?
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The revolution in measurement

• We now know how to measure wealth in poor countries
• Household consumption studies (Thanks Angus Deaton!)

• Data on health, wealth, and education are broadly distributed

• We try hardest to improve what we can measure
•  In the case of GDP, this may be a bit unhealthy
•  If we were better at measuring inequality, we might do more to 

fix it.  
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Doing business indicators

• How many steps to register a business? To get a building permit? 
To pay taxes?

• How long & how expensive to get a container of goods through 
customs? 

•  To collect a bounced check?

• Critiques:
•  Too narrow
•  Promotes abolition of regulation
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Millenium Development Goals (UN)

•  Adopted in 2000, to be achieved by end of 2015.
•  Eight goals, including:

• Cut extreme poverty by half
•  Achieve universal primary education
• Cut infant mortality by 2/3
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UN Sustainable Development Goals (17 of them)

•  Eradicate extreme poverty (everyone above $1.25 per day)
• Health, education, sanitation
• Gender equality
• Climate change and health of the oceans
•  “Promote just, peaceful, inclusive societies”

•  Is environmental protection a luxury good? 
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Prizes in Aid

•  X prizes
•  Award money to teams that solve technical challenges
•  Bounty on tough problems.
•  E.g. Reusable spacecraft (Ansari Prize) awarded in 2004
•  Also, adult literacy software

•  Ibrahim Prize for Achievement in African Leadership
•  Pays out to a democratically elected leader who leaves office 

when his/her term is up
•  “demonstrated exceptional leadership”
•  $5 million USD + 200k per year for life
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Alternatives to Aid

•  Trade
•  Particularly opening rich-country markets in agriculture and 

textiles
• Cut subsidies for Ag
•  Lower tariffs for textiles

• Migration
•  Poor people are poor because they live in poor countries
•  Remittances
•  Transnational brokers and FDI

The image part with relationship ID rId2 was not found in the file.



So what do you do?

•  Imagine you have $100 million dollars:
•  1. Endow a set of “X prizes” to develop a malaria vaccine & 

treatments for other diseases affecting the poor.
•  2. Fund the promotion of good governance via election 

monitoring, funding for investigative journalism, & international 
advocacy

•  3. Give grants to developing country governments to fund 
infrastructure & public health projects

•  4. Fund unconditional cash transfers in poor countries a la Give 
Directly

•  5. Fund a mix of tested small-scale interventions like de-
worming, bed nets, etc. 
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So what do you do?

•  If you could endow one X prize, what would it be?
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Facebook and Free Basics

•  Bottom-of-the-pyramid commerce meets philanthropy
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Revising shareholder primacy?

•  Stakeholder theory vs. shareholder primacy
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